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Message Text 

UNCLASSIFIED 

PAGE 01 STATE 050996 
ORIGIN XMB-04 

INFO OCT-01 ARA-14 ISO-OO EB-08 COME-OO TRSE-00 OPIC-06 
AID-05 OMB-01 /039R 


XMB 


DRAFTED BY XMB: D B SMITH/SVC 
APPROVED BY ARA/EC A : STM YES 
XMB: R D CRAFTON 
EB/IFD/ODF: TPARKER 

063868 281738Z/43 

R 281539Z FEB 78 
FM SECSTATE WASHDC 
TO AMEMBASSY BRASILIA 
AMCONSUL SAO PAULO 

UNCLAS STATE 050996 

E.O. 11652: N/A 
TAGS: EFIN, BR 

SUBJECT: EXIMBANK FINANCING FOR KRAFT PAPER MILL EQUIP- 
MENT FOR BRASKRAFT FLORESTAL E INDUSTRIAL (BRASKRAFT), 
AVENIDA BRIGADEIRO 613, SAO PAULO, BRAZIL 

. EXIMBANK HAS AUTHORIZED A 13,125,000 DOLS. 

CREDIT TO BRASKRAFT TO FINANCE 52.5 PERCENT OF 
THE COSTS OF 25,000,000 DOLS. OF PAPER MILL EQUIPMENT 
FOR A KRAFT PAPER PLANT. 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 050996 

2. TERMS CALL FOR THE BORROWER TO MAKE A CASH 
PAYMENT OF 20 PERCENT OF THE COST OR 5,000,000 DOLS. 

THE BALANCE OF 27.5 PERCENT OR 6,875,000 DOLS. WILL 
BE EXTENDED BY CHASE MANHATTEN AND WILL NOT BE 
GUARANTEED BY EXIMBANK. REPAYMENT TO BE MADE IN 
16 SEMIANNUAL INSTALLMENTS BEGINNING MARCH 31, 

1981. 

3. REQUEST CONSULATE ADVISE BRASKRAFT OF THIS 
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ACTION WHICH WILL BE DETAILED IN LETTER TO BRASKRAFT. VANCE 


UNCLASSIFIED 


NNN 
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